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Did you know that small firms… 
 • With less than 100 employees represent 99% of all 

employers. 
 

• Employ just over half of all private sector 
employees. 
 

• Pay 30% of total U.S. private payroll. 
 
• Have generated 64% of net new jobs over the past 

15 years. 
 

• Create more than half of the nonfarm private GDP. 
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• Prime Contracting 
– Small Business Set-Asides 
– North American Industry Classification System (NAICS) 
– Non Manufacturer Rule 
– Limitation on Subcontracting 
 

• Subcontracting 
– Build Past Performance  
– Subcontracting Plan 
– Small Business Participation Plan 
 

•  News About Small Business Teaming 

Small Business Partnering 
For Federal Contracts 
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• Small Business Act 

• 13 Code of Federal Regulations (CFR) 

• Federal Acquisition Regulations (FAR) Part 19 

• DoD FAR Supplement (DFARS) Part 219  

• Defense Logistics Acquisition Directive (DLAD) 
 
“It is the policy of the Government to provide maximum practicable opportunities in its 
acquisitions to small business, service-disabled veteran-owned small business, HUBZone 
small business, small disadvantaged business, and women-owned small business 
concerns.”   FAR 19.201(a)  

 

Small Business Regulations 
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 Organized for profit, with a place of business in the United States, and which 
operates primarily within the United States or makes a significant contribution 
to the U.S. economy through payment of taxes or use of American products, 
materials or labor.  Further, the concern cannot be dominant in its field, on a 
national basis.  Finally, the concern must meet the numerical small business 
size standard for its industry.  SBA has established a size standard for most 
industries in the U.S. economy.  The most common size standards are as 
follow:  

 

• 500 employees for most manufacturing and mining industries  
• $14 million for Professional services  
• $25.5 million for Information Technology services  
• $14 million for all specialty trade contractors  
• $33.5 million for General Construction 
 
To be considered for Federal contracts Contractors are required to certify business size 
in the System for Award Management (SAM).  SBA certifies 8(a) and HUBZone 
entities. 
 

 
 

What is a small business? 
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• North American Industry Classification System (NAICS)  - 
Developed by the Census Bureau, Department of Commerce, for use in the 
collection, tabulation, presentation and analysis of U.S. economic statistical 
data.  http://www.census.gov/eos/www/naics/ 

 
• Procurements for supplies or services MUST be classified under the 

appropriate manufacturing or service NAICS code that best describes the 
goods or services that are going to be procured.     
(NOTE:  Wholesale (Sector 42) or Retail trade codes (Sectors 44 and 45) are NOT to be used to 
classify Government acquisitions for supplies nor by Federal government contractors when 
subcontracting for the acquisition for supplies.)   
(Reference Title 13 CFR Chapter 1, Part 121.402(b)) 

 
• SBA Business Size Standards 

http://www.sba.gov/content/table-small-business-size-standards 
 

 
 
 
 

 
 

NAICS Codes 
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• The rule applies only to Small Business 
Set-asides on Supply Contracts over $25K 
 

• The rule does not apply to services or 
construction 
 

• The rule does not apply to unrestricted 
procurements 

Non Manufacturer Rule (NMR) 
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Dollar 
Threshold 

 
Reference 

 
Criteria for Small Business Set-Aside or 8(a) 

Under $25K FAR 19.502-2(c) 
FAR 19.102(f)(7) 

Small Business can provide the product of any 
(Large or Small) domestic manufacturer. 

Over $25K FAR 19.102(f)(1) Small Business must provide the product of a 
Small Business Manufacturer or Producer.  End 
product furnished must be manufactured or 
produced in the US or it’s outlying areas. 
 

Over $25K FAR 19.102(f)(4) SBA Class Waiver acknowledges that there are no 
known domestic SB manufacturers for a class of 
products - Small Business can provide product of 
any size manufacturer . 
 

Over $25K FAR 19.102(f)(5)  
   & (6) 

Contracting Officer request for an individual 
waiver is approved by SBA for a particular 
solicitation – Small Business can provide product 
of any size manufacturer.  

Non Manufacturer Rule (NMR)  
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(a) This clause does not apply to the unrestricted portion of a partial set-aside. 
(b) Applicability. This clause applies only to-- 
      (1) Contracts that have been set aside or reserved for small business concerns or 8(a) concerns; 
      (2) Part or parts of a multiple-award contract that have been set aside for small business 
concerns or 8(a) concerns; and 
      (3) Orders set aside for small business or 8(a) concerns under multiple-award contracts as 
described in 8.405-5 and 16.505(b)(2)(i)(F). 
(c) By submission of an offer and execution of a contract, the Offeror/Contractor agrees that in 
performance of the contract in the case of a contract for -- 

      (1) Services (except construction). At least 50 percent of the cost of contract 
performance incurred for personnel shall be expended for employees of the concern. 

      (2) Supplies (other than procurement from a nonmanufacturer of such supplies). The 
concern shall perform work for at least 50 percent of the cost of manufacturing the 
supplies, not including the cost of materials. 
      (3) General construction. The concern will perform at least 15 percent of the cost of the 
contract, not including the cost of materials, with its own employees. 
      (4) Construction by special trade contractors. The concern will perform at least 25 percent of 
the cost of the contract, not including the cost of materials, with its own employees. 
 

FAR 52.219-14 Limitation on Subcontracting 
(Nov 2011) 

http://farsite.hill.af.mil/reghtml/regs/far2afmcfars/fardfars/far/08.htm
http://farsite.hill.af.mil/reghtml/regs/far2afmcfars/fardfars/far/16.htm
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• FAR 52.219-9 / DFARS 252.219-9 - Small Business Subcontracting 
Plan (and Deviations) – required for Contracts (including Options) 

     > $650K ($1.5M construction) AND subcontract opportunities exist 
 

• Not applicable to Small Business Offerors 
 

• Direct and Indirect Subcontracting Opportunities 
 

• Electronic Subcontracting Reporting System (eSRS) - Government-
wide, electronic, web-based system for contractor reporting   
http://www.esrs.gov 

 

• DoD Office of Small Business Programs  - Subcontracting Guide 
and list of DoD large business prime contractors & subcontractors 
with Subcontracting Plans 
http://www.acq.osd.mil/osbp/ 
 

 

 
 

 

Subcontracting Plans 
 

http://www.esrs.gov/
http://www.esrs.gov/
http://www.acq.osd.mil/osbp/
http://www.acq.osd.mil/osbp/
http://www.acq.osd.mil/osbp/
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• DFARS 215.304 – EVALUATION FACTORS & 
SUBFACTORS 
− In acquisitions that require use of the clause at FAR 52.219-9, Small 

Business Subcontracting Plan, other than those based on the lowest 
price technically acceptable source selection process (see FAR 15.101-
2), the extent of participation of SBs in performance of the contract shall 
be addressed in source selection. The extent of commitment to 
SBs is evaluated.  

 

− When evaluation assesses the extent that SBs are specifically identified 
in proposals, the SBs shall be listed in any subcontracting plan 
submitted pursuant to FAR 52.219-9 to comply with 252.219-7003(g). 
 

− SB Participation Plan required from ALL offerors, regardless of size 
 

 

Small Business Participation Plan 
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SubK Plan vs SB Participation Plan 

SB Participation Plan generates significantly more opportunities for  
Small Businesses to be directly involved in a project 

%
Subcontracting 

Plan %

SB 
Participation 

Plan
Contract Value $10,000,000 Contract Value 100% $10,000,000

TOTAL Sub 100% $1,000,000
Other than SB 50% $500,000 Other than SB 70% $7,000,000
Small Business 50% $500,000 Small Business 30% $3,000,000
Women Owned Small 
Business (WOSB) 5% $50,000 Women Owned Small 

Business (WOSB) 5% $500,000

Small Disadvantaged 
Business (SDB) 5% $50,000 Small Disadvantaged 

Business (SDB) 5% $500,000

Service Disabled 
Veteran Owned Small 
Business (SDVOSB)

3% $30,000
Service Disabled 
Veteran Owned Small 
Business (SDVOSB)

3% $300,000

   HUBZone 3% $30,000    HUBZone 3% $300,000
 
Traditional Subcontracting Plan - Large Contractors SB Participation Plan - ALL Contractors 
Report SB Amt & % based on total subcontracted Report SB Amt & % based on total contract value
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• Small Business Jobs Act, signed 27 September 2010 
http://www.sba.gov/content/small-business-jobs-act-2010     

 

– Provide critical resources to assist small businesses with obtaining Capital and 
ability to compete for contracts 

 
– SBA Small Business Teaming Pilot Program - 11 awardees total of approximately 

$5 million in Fiscal Year 2011 
 
• Network for Enabling Small Business Teaming (NEST) - program hosted by 

San Diego State University College of Business Administration – 
Entrepreneurial Management Center (EMC) 
http://www.ccatsandiego.org/NESTworkshops/FEDTeaming.pdf 

 
• SBA Notice of Proposed Rule – 13 CFR 121.103 – Small Business teaming 

http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf 
 

 
 

 

Small Business Teaming News  

http://www.sba.gov/content/small-business-jobs-act-2010
http://www.ccatsandiego.org/NESTworkshops/FEDTeaming.pdf
http://www.ccatsandiego.org/NESTworkshops/FEDTeaming.pdf
http://www.ccatsandiego.org/NESTworkshops/FEDTeaming.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf
http://www.gpo.gov/fdsys/pkg/FR-2012-05-16/pdf/2012-11317.pdf


WARFIGHTER FOCUSED, GLOBALLY RESPONSIVE SUPPLY CHAIN LEADERSHIP 

14 

WARFIGHTER FOCUSED, GLOBALLY RESPONSIVE SUPPLY CHAIN LEADERSHIP 

14                                       

 Small Business Points of Contact 
Rosita Carosella 

 Associate Director of Small Business Programs  
(215) 737-8514 

 
 Aggie Gallagher 

 Small Business Specialist  
 (215) 737-8646 

 
DCSO.SmallBusiness@DLA.MIL 

 
Ricardo J. Sacidor 

SBA Procurement Center Representative 
(215) 737-5912 

Ricardo.Sacidor@dla.mil    or   Ricardo.Sacidor@sba.gov 

"The aim of marketing is to know and understand the customer so well the 
product or service fits him and sells itself.“   -  Peter Drucker 

mailto:DCSO.SmallBusiness@DLA.MIL
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